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..... COMMITMENT®

Independent Auditor's Report

To the Board of Directors
Jewish Federation of Greater Naples, Inc.
Naples, Florida

Opinion
We have audited the accompanying financial statements of Jewish Federation of Greater Naples, Inc. (the
"Organization") (a non-profit corporation), which comprise the statements of financial position as of June

30, 2024 and 2023 and the related statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Jewish Federation of Greater Naples, Inc. as of June 30, 2024 and 2023 and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Jewish Federation of Greater Naples, Inc. and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events considered in the aggregate, that raise substantial doubt about Jewish Federation of Greater
Naples, Inc.'s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Affiliations
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14030 Metropolis Avenue, Suite 200, Fort Myers, FL 33912

Fort Myers ¢ Jacksonville® ¢ Miami ¢ Naples’ ¢ Orlando” ¢ Sanibel ¢ Tampa® ¢ West Palm Beach’
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Jewish Federation of Greater Naples, Inc.'s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Jewish Federation of Greater Naples, Inc.'s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters thgt we identified/uring the audit.

—=Stroemer & Company, LLC ‘
Fort Myers, Florida
September 11, 2024




Jewish Federation of Greater Naples, Inc.

Statements of Financial Position
June 30, 2024 and 2023

2024 2023
Assets
Current Assets
Cash and cash equivalents S 1,151,273 639,153
Investments x 5,000 11,000
Beneficial interest in assets held by others < 2,639,692 1,855,256
Pledges receivable - short term 1,140,182 1,280,510
Total current assets 4,936,147 3,785,919
Property and equipment, net 11,014,582 11,426,583
Pledges receivable - long term 628,006 1,665,838
Beneficial interest in charitable remainder unitrusts receivable 2,118,129 1,856,798
Deposits and other assets 70,000 84,017
Total assets $ 18,766,864 18,819,155
Liabilities and net assets
Current Liabilities
Accounts payable S 1,178,219 618,809
Accrued liabilities 5,808 5,808
Deferred revenue 13311 9,888
Total current liabilities 1,197,338 634,505
Construction loan payable - 1,588,065
Total liabilities 1,197,338 2,222,570
Net assets
Net assets without donor restrictions - -
General operations 16,329,076 15,755,549
Board designated building reserves 25,000 -
Total net assets without donor restrictions 16,354,076 15,755,549
Net assets with donor restrictions 1,215,450 841,036
Total net assets 17,569,526 16,596,585
Total liabilities and net assets $ 18,766,864 18,819,155

The accompanying notes are an integral part of this statement.
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Jewish Federation of Greater Naples, Inc.
Statement of Activities
For the Year Ended June 30, 2024

Operating support and revenue
Other contributions*

Annual campaign contributions

Special events and dues revenue - net of cost of direct
donor benefit

Investment gains/(losses) on beneficial interest in
charitable remainder unitrusts

Investment gains/(losses) on beneficial interest in assets
held by others - See Note C

Advertising revenue
Loss on disposal of property and equipment

Total operating support and revenue

Expenses

Program services
Fundraising expenses

Supporting services

Total expenses

Capital campaign support and revenue
Capital campaign contributions

Total capital campaign support and revenue
Net assets released from restrictions

Change in net assets
Net assets, beginning of year

Net assets, end of year

Without
Donor With Donor
Restrictions Restrictions Total

S 1,759535 $ - § 1,759,535
1,732,891 - 1,732,891
846,331 - 846,331
261,331 - 261,331
244,128 - 244,128
108,317 - 108,317
(58,275) - (58,275)
4,894,258 - 4,894,258
2,926,908 - 2,926,908
712,279 - 712,279
679,779 - 679,779
4,318,966 - 4,318,966
E 397,649 397,649
- 397,649 397,649
23,235 (23,235) -
598,527 374,414 972,941
15,755,549 841,036 16,596,585

$ 16,354,076 $ 1,215,450 $ 17,569,526

*Other contributions includes support and revenue from the Israel relief campaign and a bequest.

The accompanying notes are an integral part of this statement.
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Jewish Federation of Greater Naples, Inc.
Statement of Activities
For the Year Ended June 30, 2023

Without
Donor With Donor
Restrictions Restrictions Total
Operating support and revenue
Annual campaign contributions S 1,611,502 S - S 1,611,502
Special events and dues revenue - net of cost of direct
donor benefit 562,807 - 562,807
Other contributions 231,610 - 231,610
Investment gains/(losses) on beneficial interest in assets
held by others - See Note C 158,539 - 158,539
Advertising revenue 96,511 - 96,511
Investment gains/(losses) on beneficial interest in
charitable remainder unitrusts (45,139) - (45,139)
Loss on disposal of property and equipment (1,802) - (1,802)
Total operating support and revenue 2,614,028 - 2,614,028
Expenses
Program services 1,963,921 - 1,963,921
Fundraising expenses 459,693 - 459,693
Supporting services 460,206 - 460,206
Total expenses 2,883,820 - 2,883,820
Capital campaign support and revenue
Capital campaign contributions
- 901,084 901,084
Total capital campaign support and revenue - 901,084 901,084
Net assets released from restrictions 4,240,176 (4,240,176) -
Change in net assets 3,970,384 (3,339,092) 631,292
Net assets, beginning of year 11,785,165 4,180,128 15,965,293
Net assets, end of year $ 15,755,549 $ 841,036 $ 16,596,585

The accompanying notes are an integral part of this statement.
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Expenses
Grants and scholarships

Salaries

Other event expenses
Depreciation

Professional fees
Advertising expense
Employee benefits

Repairs and maintenance
Office supplies
Professional fees - security
Payroll taxes

Occupancy

Facilities and catering
Interest Expense

Speakers and entertainment
Printing

Telephone

Supplies

Travel

Postage

Dues and subscriptions

Total expenses

Jewish Federation of Greater Naples, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2024

Program Supporting Fundraising

services services expenses Total
$ 1,710,327 §$ - S - $ 1,710,327
301,667 113,126 339,377 754,170
421,067 - 74,306 495,373
- 376,960 - 376,960
58,094 58,094 59,854 176,042
139,034 20,855 13,903 173,792
54,137 20,302 60,905 135,344
62,656 17,531 11,688 91,875
26,814 26,814 27,627 81,255
41,179 8,236 5,491 54,906
20,936 7,851 23,553 52,340
37,103 7,421 4,947 49,471
9,546 - 38,186 47,732
11,410 11,409 11,755 34,574
22,879 - 7,626 30,505
2,934 1,957 14,675 19,566
4,745 4,745 4,888 14,378
- - 7,715 7,715
1,593 3,187 1,593 6,373
787 525 3,935 5,247
- 766 255 1,021
$ 2,926,908 $ 679,779 $ 712,279 $ 4,318,966

The accompanying notes are an integral part of this statement.
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Expenses

Grants and scholarships
Salaries

Other event expenses
Depreciation

Advertising expense
Professional fees
Occupancy

Employee benefits

Office supplies

Repairs and maintenance
Facilities and catering
Payroll taxes

Interest Expense
Telephone

Printing

Travel

Postage

Professional fees - security
Dues and subscriptions
Speakers and entertainment

Supplies

Total expenses

Jewish Federation of Greater Naples, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2023

Program Supporting Fundraising

services services expenses Total
$ 808,653 S i 2 808,653
315,325 111,678 229,924 656,927
330,111 = 32,648 362,759
- 187,826 . 187,826
155,576 7,072 14,143 176,791
42,200 71,215 49,685 163,100
69,071 17,268 28,780 115,119
49,333 17,844 37,787 104,964
54,542 27,767 16,859 99,168
28,715 6,327 13,627 48,669
37,723 - 4,191 41,914
19,579 6,934 14,276 40,789
15,072 3,768 6,280 25,120
10,119 2,249 3,694 16,062
9,941 . 6,093 16,034
11,985 - : 11,985
1,510 112 1,175 2,797
2,516 . 3 2,516
1,007 86 135 1,228
931 60 203 1,194
12 . 193 205
$ 1,963,921 $ 460,206 $ 459,693 $ 2,883,820

The accompanying notes are an integral part of this statement.
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Jewish Federation of Greater Naples, Inc.
Statements of Cash Flows

For the Years Ended June 30, 2024 and 2023

Cash flows from operating activities:
Cash received from contributions

Cash received from special events
Cash received from advertising
Interest income received

Cash paid to suppliers and employees
Interest paid

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of property and equipment

Proceeds from the sale of investments
Distributions from beneficial interest in assets held by others

Purchases of beneficial interest in assets held by others

Net cash used in investing activities

Cash flows from Financial activities:
Loan proceeds from construction loan

Principal repayments on construction loan
Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of period

2024

2023

$ 5068235 $ 3,976,556
849,754 403,819
108,317 96,511
64,205 48,570

(3,334,005) (3,783,180)
(34,574) (25,120)
2,721,932 717,156
(23,234) (4,418,446)
6,000 11,000

- 123,843
(604,513) .
(621,747) (4,283,603)
- 1,588,065
(1,588,065) s
(1,588,065) 1,588,065
512,120  (1,978,382)
639,153 2,617,535
$ 1,151,273 $ 639,153

The accompanying notes are an integral part of this statement.
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Jewish Federation of Greater Naples, Inc.
Statements of Cash Flows (Continued)
For the Years Ended June 30, 2024 and 2023

Reconciliation of change in net assets to net cash provided by operating
activities

Change in net assets S

Adjustments to reconcile change in net assets to net cash provided by
operating activities:

Depreciation
Unrealized/realized gains on investments

Loss on disposal of property and equipment

(Increase)/decrease in assets:
Pledges receivable

Other receivables

Other assets

Increase/(decrease) in liabilities:
Accounts payable

Accrued liabilities

Deferred revenue

Net cash provided by operating activities S

2024 2023
972,941 S 631,292
376,960 187,826
(179,923) (109,969)

58,275 1,802

1,178,160 1,183,222
- 49,138

14,017 46,307

298,079  (1,103,974)

= (9,500)

3,423 (158,988)
2,721,932 $ 717,156

The accompanying notes are an integral part of this statement.
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Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note A - Summary of Significant Accounting Policies

1. Organization and nature of operations

Jewish Federation of Greater Naples, Inc. (the "Organization") is a Florida nonprofit corporation
founded in 1981 to enhance and enrich the quality of Jewish life by recognizing and supporting
the charitable, educational, humanitarian and social service needs of the Jewish community
locally, nationally, overseas and in the State of Israel.

2. Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. The
accounting and reporting policies of the Organization are in accordance with the accounting
standards issued by the Financial Accounting Standards Board ("FASB") in the Accounting
Standards Codification ("ASC").

3. Financial statement presentation

The Organization prepares its financial statements in accordance with the "Not-For-Profit Entities"
topic of the FASB ASC. In accordance with this topic, the Organization is required to report
information regarding its financial position and activities according to two classes of net assets:
net assets without donor restrictions and net assets with donor restrictions.

4. Cash and cash equivalents

For the purpose of the Statement of Cash Flows, the Organization considers all unrestricted highly
liquid investments with an initial maturity of three months or less to be cash equivalents.

5. Concentration of credit risk

The Organization maintains its cash and cash equivalents balances at various financial institutions
in deposit accounts which at times may exceed federally-insured limits. The Organization has not
experienced any economic losses on such account balances and believes it is not exposed to any
significant credit risk on its cash and cash equivalent balances.

6. Investments

The Organization accounts for investments in accordance with the "Not-For-Profit Entities" topic
of the FASB ASC. This standard requires that investments in equity securities with readily
determinable fair values and all investments in debt securities be measured at fair value in the
statement of financial position. Fair value of marketable equity and debt securities is based on
quoted market prices. The realized and unrealized gain and loss on investments is reflected in the
statements of activities.
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Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note A - Summary of Significant Accounting Policies (continued)

7. Pledges and other receivables

10.

Pledges and other receivables are stated at the amounts that management expects to be
collected from donors and other organizations. Management assesses the current status of the
receivables and determines if any amounts are uncollectible. Once determined, management
provides an estimate for an allowance for doubtful accounts.

Property and equipment

Property and equipment are recorded at cost, or if donated, at fair market value on the date of
donation. Such donations are recorded as net assets without donor restrictions unless the donor
has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as support with donor restrictions. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor.
The Organization reclassifies net assets with donor restrictions to net assets without restrictions
at that time.

Depreciation is computed using the straight-line method over the estimated useful lives of the
assets. The cost of assets retired or sold, together with the related accumulated depreciation, is
removed from the accounts and any gain or loss from disposition is credited or charged to the
change in net assets.

Impairment of long-lived assets

The Organization adheres to the "Property, Plant and Equipment” topic of the FASB ASC to
account for the impairment of long-lived assets. This topic requires, among other things, that
entities identify events or changes in circumstances which indicate that the carrying amount of an
asset may not be recoverable.

There was no effect on the Organization's financial statements resulting from this topic for the
years ended June 30, 2024 and 2023.

Promises to give

Conditional promises to give are not recognized by the Organization until the conditions are
substantially met. Unconditional promises to give that are expected to be collected within one
year are recorded at net realizable value. Unconditional promises to give that are expected to be
collected in more than one year are recorded at fair value, which is measured as the present value
of their future cash flows. The discounts on those amounts are computed using risk-adjusted
interest rates applicable to the years in which the promises are received. Amortization of the
discount is included as contribution revenue.

11,




Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note A - Summary of Significant Accounting Policies (continued)

11.

12,

13.

14.

15.

Other assets

Other assets consists of prepaid fees and deposits paid by the Organization for future events,
campaigns and programs that will become expenses more than one year subsequent to the
Organization's year end. The amount of other assets as of June 30, 2024 and 2023 was $70,000
and $84,017, respectively.

Deferred revenue

Deferred revenue consists of fees and donations prepaid for future events, campaigns and
programs that will become earned revenue subsequent to the Organization's year end. The
amount of deferred revenue as of June 30, 2024 and 2023 was $13,311 and $9,888, respectively.

Leases

Leases, other than short-term leases, are classified as either finance or operating at inception of
the lease, with classification affecting the pattern of expense recognition in the statement of
activities. Operating leases result in the recognition of right-of-use ("ROU") assets and lease
liabilities on the statement of financial position. ROU assets represent the Organization's right to
use the leased asset for the lease term and lease liabilities represent the obligation to make lease
payments. Lease liabilities are calculated as the present value of the remaining minimum lease
payments for existing operating leases using either the rate implicit in the lease or, if none exists,
the Organization's incremental borrowing rate.

The Organization classifies all leases that at commencement date have a lease term of 12 months
or less and do not include an option to purchase the underlying assets as short-term leases. As
such, the Organization has taken advantage of the practical expedient permitted within Topic 842,
to not recognize the ROU asset or lease liability in its financial statements.

Fair value of financial instruments

The "Financial Instruments" topic of the FASB ASC clarifies the definition of fair value for financial
reporting, establishes a framework for measuring fair value, and requires additional disclosure
about the use of fair value measurements in an effort to make the measurement of fair value
more consistent and comparable.

The Organization's financial instruments consist of cash and cash equivalents, investments,
beneficial interest in assets held by others, receivables, beneficial interest in charitable remainder
unitrusts, deposits, payables, accruals, deferred revenue, and advances. The Organization
estimates that the fair value of all financial instruments as of June 30, 2024 and 2023 do not differ
materially from the aggregate carrying values of its financial instruments recorded in the
accompanying statement of financial position.

Contributions

The Organization accounts for its contributions in accordance with the "Not-For-Profit Entities"
topic of the FASB ASC. In accordance with this topic, contributions received are recorded as net

12




Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note A - Summary of Significant Accounting Policies (continued)

16.

17.

18.

Contributions (continued)
assets without donor restrictions or net assets with donor restrictions depending on the existence
and/or nature of any donor restrictions.

In-kind contributions, donated materials, and services

In-kind contributions are recorded as contributions at their estimated current value at the date of
the contribution.

A number of volunteers, including the Board of Trustees, donate significant amounts of their time
and expertise to the Organization and its programs. No amounts have been recorded for donated
services inasmuch as no objective basis is available to measure the value of such services and/or
such volunteer hours do not meet the criteria required to record such amounts under the "Not-
For-Profit Entities" topic of the FASB ASC.

Recognition of donor restrictions

Support that is restricted by the donor is reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the support is recognized. All
other donor-restricted support is reported as an increase in net assets with donor restrictions.
When the purpose of the restriction is met, net assets with donor restrictions are reclassified to
net assets without donor restrictions.

When both net assets without donor restrictions and net assets with donor restrictions are
available for use, it is the Organization's policy to first apply the net assets without donor
restrictions resources, followed by the use of net assets with donor restrictions resources.

Revenue recognition

Revenue from Exchange Transactions:

The Organization recognizes revenue from these types of transactions in accordance with FASB
Accounting Standards Update ("ASU") 2014-09, Revenue from Contracts with Customers, as
amended. ASU 2014-09 applies to exchange transactions with customers that are bound by
contracts or similar arrangements and establishes a performance obligation approach to revenue
recognition. The Organization records the following exchange transaction revenue in its
statements of activities for the years ended June 30, 2024 and 2023:

Special Events

The Organization conducts special events in which a portion of the proceeds paid by a donor
represents payment for the direct cost of the benefits received by the donor at the event - the
exchange component, and a portion represents a contribution to the Organization. Unless a
verifiable objective means exists to demonstrate otherwise, the fair value of the benefit is
measured at cost to the Organization. The contribution component is the excess of the gross
proceeds over the fair value of the benefit received by the donor. The direct costs of the

13




Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note A - Summary of Significant Accounting Policies (continued)

19,

20.

Revenue recognition (continued)

special event are recorded as direct donor benefits in the statements of activities. The
performance obligation is the delivery of the event. The event fee is set by the Organization.
FASB ASU 2014-09 requires the Organization to allocate the transaction price to the
performance obligations. As such, the Organization presents in the notes to the financial
statements the exchange and contribution components of the gross proceeds from special
events. Special event fees collected by the Organization in advance of its delivery are initially
recognized as deferred revenue and recognized as special event revenue after the delivery of
the event. For special event fees received before year-end for an event that will occur after
year-end, the Organization follows AICPA guidance where the inherent contribution is
conditioned on the event taking place and is therefore treated as deferred revenue along with
the exchange component.

Advertising Revenue

The Organization has a monthly newspaper, The Federation Star, in which advertising revenue
is generated. The advertising fees are set by the Organization. The Organization recognizes
revenues from advertising as the Organization's obligation for the advertising services are
satisfied. This is generally at a point in time when the advertising services are provided.

Revenue from Non-Exchange Transactions:

The Organization recognizes revenue from these types of transactions in accordance with FASB
ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made. ASU 2018-08 applies to non-exchange transactions. The Organization records
the following non-exchange transaction revenue in its statements of activities for the years ended
June 30, 2024 and 2023:

Contributions

Revenue from contributions is recognized at the time the support or contribution is made.

Functional expenses

The Organization allocates its expenses on a functional basis among its various program and
supporting services. Expenses that can be identified with a specific program service are allocated
directly according to their natural expenditure classification. Substantially all the supporting
services expenses incurred by the Organization directly benefit the programs.

Advertising costs

It is the policy of the Organization to expense advertising costs when incurred. Advertising costs
for the years ended June 30, 2024 and 2023 were $173,792 and $176,791, respectively.

14




Note A -

21.

22.

23.

Note B -

Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Summary of Significant Accounting Policies (continued)

Income taxes

The Internal Revenue Service has determined that the Organization is exempt from federal
income taxes under Section 501 (c)(3) of the Internal Revenue Code. The Organization is a not-for-
profit Florida corporation and therefore is not subject to state income taxes. The Internal Revenue
Code provides for taxation of unrelated business income under certain circumstances. The
Organization reports no unrelated business taxable income; however, such status is subject to
final determination upon examination of the related tax returns by the appropriate taxing
authorities.

The Organization's tax filings are subject to audit by various taxing authorities. Certain income tax
returns filed by the Organization remain open to examination by these government agencies. The
Financial Accounting Standards Board has issued guidance on accounting for uncertainty in
income taxes and the Organization adopted this guidance. The Organization has evaluated its tax
positions and any estimates utilized in its tax returns, and concluded that the Organization has
taken no uncertain tax positions that require adjustment to the financial statements to comply
with the provisions of this guidance. Interest and penalties associated with uncertain tax positions
will be recognized in income tax expense, if required.

Management estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets, liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Reclassifications

Certain accounts in the prior-year financial statements have been reclassified for comparative
purposes to conform with the presentation of the current-year financial statements.
Liquidity and Availability of Financial Assets

The Organization's financial assets available within one year of the balance sheet date for general
expenditures are as follows as of June 30, 2024 and 2023:

2024 2023
Cash and cash equivalents S 1,151,273 § 639,153
Investments 5,000 11,000
Beneficial interest in assets held by others 2,639,692 1,855,256
Pledges receivable - short term 1,140,182 1,280,510
Less amounts restricted for future use (1,215,450) (841,036)
Financial assets available to meet cash needs for general
expenditures within one year $ 3,720,697 $ 2,944,883
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Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note B - Liquidity and Availability of Financial Assets (continued)

The Organization manages its financial assets in accordance with the "Not-For-Profit Entities"
topic of the FASB ASC. This topic requires that the Organization maintains sufficient resources to
meet the responsibilities of its donors. Therefore financial assets may not be available for general
expenditure within one year. As part of the Organization's liquidity management, it has a policy to
structure its financial assets to be available as its general expenditures, liabilities and other
obligations come due.

Note C - Investments

Investments, recorded at fair market value, consisted of the following as of June 30, 2024 and
2023:

2024 2023
Cost Fair value Cost Fair value

Israel bonds S 5,000 S 5,000 $ 11,000 S 11,000

The following schedules summarize the investment gain/(loss) and its classification in the
statements of activities for the years ending June 30, 2024 and 2023:

2024 2023
Investment gains/(losses) on beneficial interest in charitable
remainder unitrusts S 261,331 S (45,139)
Total investments gains/(losses) on beneficial interest in
charitable remainder unitrusts $ 261,331 $ (45,139)
2024 2023
Interest and dividends S 64,205 S 48,570
Unrealized/realized gains 179,923 109,969
Total investment gains/(losses) on beneficial interest in
assets held by others $ 244,128 $ 158,539

Management does not have control of the underlying investments related to their beneficial
interest in charitable remainder unitrusts and, as such does not have control over investment
gains or losses that are generated from those assets.

Note D - Beneficial Interest in Assets Held by Others

TOP Jewish Foundation (the "Foundation") maintains agency endowment funds (the "Funds") in
the name of the Organization. The Foundation holds discretionary investment power over the
funds and the funds are held for the benefit of the Organization. During the years ended June 30,
2024 and 2023 additions, accumulated interest and dividends, market fluctuations, fees, and
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Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Note D - Beneficial Interest in Assets Held by Others (continued)
distributions have resulted in net changes totaling $784,436 and $6,126, respectively. As of June
30, 2024 and 2023, the balance of the funds, recorded at fair market value, was $2,639,692 and
$1,855,256, respectively.

Note E - Pledges Receivable, Net

Pledges receivable consisted of the following as of June 30, 2024 and 2023:

2024 2023
Due in one year or less S 1,140,182 $ 1,280,510
Due in more than one year S 650,750 S 1,717,405
Allowance for uncollectible amounts (22,744) (51,567)
Total due in one year or more $ 628,006 $ 1,665,838

Note F - Charitable Gift Annuities

The Organization received two charitable gift annuities during the year ended June 30, 2020. The
first charitable gift annuity was in the amount of $100,000 payable in semiannual installments of
$6,000 over the life of the annuitant. The second charitable gift annuity was in the amount of
$200,000 payable in semiannual installments of $14,000 over the life of the annuitant. The
remaining asset balance of both of the charitable gift annuities as of June 30, 2024 and 2023 was
$151,093 and $172,970, respectively, and is included in beneficial interest in assets held by others
on the statements of financial position.

Note G - Property and Equipment

Property and equipment consisted of the following as of June 30, 2024 and 2023:

2024 2023
Building S 10,179,227 $ 10,246,728
Land improvements 595,534 595,534
Fixtures and furniture 414,290 398,299
Security and audio visual equipment 264,163 258,112
Artwork/other 114,980 114,980

11,568,194 11,613,653
Less: accumulated depreciation (553,612) (187,070)

$ 11,014,582 $ 11,426,583

Depreciation expense for the years ended June 30, 2024 and 2023 was $376,960 and $187,826,
respectively.
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Note H -

Note | -

Note J -

Jewish Federation of Greater Naples, Inc.
Notes to the Financial Statements
For the Years Ended June 30, 2024 and 2023

Beneficial Interest in Charitable Remainder Unitrusts Receivable

Charitable remainder unitrusts receivable consists of funds held in trusts and represent
unconditional promises to give under legal documents created by donors independent of the
Organization. These funds are neither in the possession nor under the control of the Organization
but are held and administered by outside agents. Upon the death of the donors and survivor
beneficiaries, if applicable, the remainder of the each trust reverts to the Organization. Certain
trusts agreements include distributions to beneficiaries equal to a specified percentage of each
trust's fair value. The charitable remainder unitrusts receivable has been recorded at the present
value of each trust's remainder interest. Present value factors used to arrive at such amounts are
based on respective life expectancies of donors at corresponding discount rates.

Beneficial interest in charitable remainder unitrusts consisted of the following as of June 30, 2024
and 2023:

2024 2023

Total $2,118,129 $ 1,856,798

Construction Loan Payable

In furtherance of its mission, the Organization completed an endeavor to provide enhanced
facilities for the effective development, presentation and administration of its programs. This
endeavor was completed during the year ended June 30, 2023.

In October 2021, the Organization applied and was approved for a construction loan in the
amount of $4,675,000 through a financial institution. The loan was an interest only loan at 3.95%
for 18 months, after which the loan would be amortized over 20 years with a balloon payment
due in upon maturity. In accordance with the loan agreement, the Organization was required to
fund a $90,000 interest reserve account. During the year ended June 30, 2024, the entire principal
balance of the construction loan was paid off and the interest reserve account was extinguished.
Thus, as of June 30, 2024 and 2023 respectively, the balance of the construction loan was $0 and
$1,588,065.

Net Assets
Net assets consisted of the following as of June 30, 2024 and 2023:
2024 2023
Without donor restrictions:
General operations $ 16,329,076 $ 15,755,549
Board designated building reserves 25,000 -

$ 16,354,076 $ 15,755,549

With donor restrictions:

Funds restricted to support increased costs for operations for
facility $ 1,215,450 $ 841,036
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Note K - Net Assets Released from Donor Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of the passage of time or other events specified by donors.

Net assets released from donor restrictions during the years ended June 30, 2024 and 2023 were:

2024 2023
Expenditure for specific purpose accomplished S 23,235 $ 4,240,176

Note L - Special Events and Dues Revenue

Gross receipts from special events recorded by the Organization consists of exchange transaction
revenue and contribution revenue. As a result of adopting FASB ASU 2014-09, the Organization is
required to separately present the components of this revenue for the years ended June 30, 2024
and 2023 as follows:

2024 2023
Contributions S 846,331 $ 562,807
Direct donor benefit - -
Special events and dues revenue - gross $ 846,331 $ 562,807

Note M - Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 - Inputs to the valuation methodology include:

*Quoted prices for similar assets or liabilities in active markets.

*Quoted pries for identical or similar assets or liabilities in inactive markets.

*Inputs other than quoted prices that are observable for the assets or liability.

*Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurements. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
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Note M - Fair Value Measurements (continued)
unobservable inputs.

The following is a description of the valuation methodologies used for assets for the Organization
measured at fair value. There have been no changes in the methodologies used at June 30, 2024
and 2023.

Bonds - These investments are valued using pricing models maximizing the use of observable
inputs for similar securities. This includes basing value on yields currently available on comparable
securities of issuers with similar credit ratings. When quoted prices are not available for identical
or similar bonds, the bond value is valued under a discounted cash flows approach that maximizes
observable inputs.

Beneficial interest in assets held by others - The fair value of the beneficial interest in assets held
by others was not readily determinable through an outside source independent of the
Organization. The Fair value is based on amounts reported to the Organization by the Community
Foundation

Charitable Gift Annuities - These investments are held by others of which the Organization has no
authority or control over. As such, these investments are classified within level 3 of the valuation
hierarchy.

The following tables set forth, by level within the fair value hierarchy, the Organization's assets at
fair value as of June 30, 2024 and 2023. The Organization had financial liabilities of $40,000 of
June 30, 2024 and 2023, respectively, on charitable gift annuities.

Assets at Fair Value as of June 30, 2024

(Level 1) (Level 2) (Level 3) Total
Beneficial interest in assets held by
others $ =8 - $ 2,639,692 $ 2,639,692
Bonds 5,000 - - 5,000
S 5,000 S - $ 2,639,692 $ 2,644,692
Assets at Fair Value as of June 30, 2023
(Level 1) (Level 2) (Level 3) Total
Beneficial interest in assets held by
others S = - $ 1,855,256 $ 1,855,256
Bonds 11,000 - - 11,000
) 11,000 $ - $ 1,855,256 $ 1,866,256
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Note M - Fair Value Measurements (continued)
The fair value of the beneficial interest in assets held by others was not readily determinable
through an outside source independent of the Organization. The fair value is based on amounts
reported to the Organization by the community foundation.
The following represents a fair value roll forward of the beneficial interest in assets held by others
measured at Level 3:

2024 2023
Balance, beginning of year $1,855,256 $ 1,849,130
Distributions (271,729) (100,000)
Contributions 839,894 -
Realized and unrealized gains (losses) 179,923 109,969
Interest and dividends 64,205 48,570
Fees and expenses (27,857) (52,413)

$2,639,692 $ 1,855,256

Note N - Retirement Plan

The Organization sponsors a 403(b) pension plan for all eligible employees. The plan year is from
January 1 through December 31. Employer contributions are fixed at 6% of participant's
compensation received for that plan year and are 100% vested at all times. Participation in
employer contributions requires completion of 1,000 hours of service during a plan year. Total
employer base contributions for the years ended June 30, 2024 and 2023 were $42,131 and
$33,479, respectively.

Note O -Subsequent Events

Management has assessed subsequent events through September 11, 2024, the date on which
the financial statements were available to be issued.
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