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Independent Auditors’ Report 
 
 

Board of Trustees 
Jewish Federation of Cincinnati 
 
We have audited the accompanying financial statements of Jewish Federation of Cincinnati (a nonprofit 
organization), which comprise the statement of financial position as December 31, 2017, and the related 
statements of activities and cash flows for the year then ended, and the related notes to the financial 
statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Jewish Federation of Cincinnati as of December 31, 2017, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Report on Summarized Comparative Information 
 
We have previously audited the Jewish Federation of Cincinnati’s 2016 financial statements, and we 
expressed an unmodified opinion on those audited financial statements in our report dated June 8, 2017.  
In our opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2016, is consistent, in all material respects, with the audited financial statements from 
which it has been derived.  
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Independent Auditors’ Report 
(Continued) 

 
Other Matter 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  
The schedule of operating expenses on page 21  is presented for purposes of additional analysis and is 
not a required part of the financial statements.  Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole. 

 
 
July 19, 2018 
Cincinnati, Ohio 



 

See accompanying notes to financial statements 
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JEWISH FEDERATION OF CINCINNATI 
 

Statement of Financial Position 
December 31, 2017 with Summarized Comparative Totals for 2016 

 
 

2017 2016

Cash and cash equivalents 6,745,853$      8,740,066$      

Annual campaign pledges receivable, net 4,528,729        4,474,533        

Other campaign pledges receivable, net 6,391,635 650,850

Grants receivable 2,872,730        3,621,257        

Investments 131,271,121    107,797,576    

Prepaids and other receivables 2,640,298        2,851,347        

Charitable gift annuities 495,550           443,076           

Property and equipment, net 1,307,539        1,577,832        

Notes receivable 36,080,000      36,130,000      

Cash surrender value of life insurance (face value of policies

approximates $9.6m in 2017 and $11m in 2016) 774,356           724,829           

Beneficial interest in perpetual trust 3,243,149        2,934,056        

Total assets 196,350,960$  169,945,422$  

Liabilities and Net Assets

Liabilities

Allocations payable to other organizations 4,428,030$      4,763,887$      

Accounts payable and accrued expenses 1,051,018        880,210           

Notes payable 36,080,000      36,130,000      

Held for other organizations 57,191,776 43,431,665

Total liabilities 98,750,824      85,205,762      

Net Assets

Unrestricted:

Undesignated 1,045,683        1,159,497        

Philanthropic funds 27,519,163      20,138,447      

Board-designated endowment funds 22,490,721      19,831,616      

Designated for other purposes 694,178           534,235           

Total unrestricted 51,749,745      41,663,795      

Temporarily restricted 28,936,745      27,171,096      

Permanently restricted 16,913,646      15,904,769      

Total net assets 97,600,136      84,739,660      

Total liabilities and net assets 196,350,960$  169,945,422$  

Assets



 

See accompanying notes to financial statements 
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JEWISH FEDERATION OF CINCINNATI 
 

Statement of Activities 
Year Ended December 31, 2017 with Summarized Comparative Totals for 2016 

 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total 2016

Revenue, gains and other support
Campaign revenue, gross 1,417,476$         14,626,744$ -$                  16,044,220$ 6,923,931$   
Less distributions from philanthropic 

funds (1,659,387)          -                    -                    (1,659,387)    (1,486,568)    
Less amounts raised on behalf 

of other organizations -                          (9,098,630)    -                    (9,098,630)    (896,473)       
Less bad debt expense -                          (53,790)         -                    (53,790)         (69,973)         
Net assets released from restriction 5,714,579           (5,714,579)    -                    -                    -                    

Campaign revenue, net 5,472,668           (240,255)       -                    5,232,413     4,470,917     
Contributions and bequests 9,996,264           1,168,024     699,784        11,864,072   9,313,341     
Grants and allocations 1,373,720           75,000          -                    1,448,720     6,460,272
Interest and dividends 1,373,387           619,548        -                    1,992,935     1,095,624     
Other income 869,601              -                    -                    869,601        1,040,676     
Net assets released from restriction 3,038,955           (3,038,955)    -                    -                    -                    

Total revenue, gains and 
  other support 22,124,595         (1,416,638)    699,784        21,407,741   22,380,830   

Expenses
Allocations to other organizations 9,453,069           -                    -                    9,453,069     11,146,695   
Operating expenses 7,269,503           -                    -                    7,269,503     8,211,478     

Total expenses 16,722,572         -                    -                    16,722,572   19,358,173   

Change in net assets before
other gains (losses) 5,402,023           (1,416,638)  699,784      4,685,169     3,022,657   

Other gains (losses)
Net realized and unrealized gains

on investments 4,683,927           3,080,286     -                    7,764,213     2,774,946     
Change in cash surrender value of life

insurance, less premiums paid -                          49,527          -                    49,527          (149,756)       
Change in value of charitable

gift annuities -                          52,474          -                    52,474          (41,968)         
Change in value of beneficial interest

in perpetual trust -                          -                    309,093        309,093        85,946          

Change in net assets 10,085,950         1,765,649     1,008,877     12,860,476   5,691,825     

Net assets, beginning of year 41,663,795         27,171,096   15,904,769   84,739,660   79,047,835   

Net assets, end of year 51,749,745$       28,936,745$ 16,913,646$ 97,600,136$ 84,739,660$ 

2017



 

See accompanying notes to financial statements 
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JEWISH FEDERATION OF CINCINNATI 
 

Statement of Cash Flows 
Year Ended December 31, 2017 with Summarized Comparative Totals for 2016 

 
 

2017 2016

Cash flows from operating activities
Change in net assets 12,860,476$  5,691,825$    
Adjustments to reconcile change in net assets to net 

cash from operating activities:
Depreciation 294,480         349,030         
Bad debt expense 53,790           69,973           
Change in cash surrender value of life insurance (49,527)          149,756         
Change in value of charitable gift annuities (52,474)          41,968           
Change in value of beneficial interest in perpetual trust (309,093)        (85,946)          
Net realized and unrealized gains on investments (7,764,213)     (2,774,946)     
Contributions restricted for endowment purposes (933,538)        (2,448,102)     

Changes in:
Annual campaign pledges receivable (107,986)        (334,525)        
Other campaign pledges receivable (5,740,785)     427,333         
Grants receivable 748,527         (243,865)        
Prepaids and other receivables (788,951)        172,463         
Allocations payable to other organizations (335,857)        238,327         
Accounts payable and accrued expenses 170,808         (338,578)        
Held for other organizations 8,128,096      (521,153)        

     Net cash provided by operating activities 6,173,753      393,560         

Cash flows from investing activities
Proceeds from sales of investments 8,258,868      6,701,435      
Purchases of investments (18,336,185)   (11,702,000)   
Purchases of property and equipment (24,187)          (56,990)          

     Net cash used in investing activities (10,101,504)   (5,057,555)     

Cash flows from financing activities
Proceeds from contributions restricted for endowment purposes 1,933,538      546,816         

Net change in cash and cash equivalents (1,994,213)     (4,117,179)     

Cash and cash equivalents, beginning of year 8,740,066      12,857,245    

Cash and cash equivalents, end of year 6,745,853$    8,740,066$    
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JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
 
 
 

NOTE 1 NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

 
Nature of Operations 
 
The Jewish Federation of Cincinnati (the “Federation”) was incorporated as a not-for-profit 
organization under the laws of the State of Ohio in 1967.  The Federation makes available 
financial and planning resources to all members of the Jewish community wishing to participate in 
the enhancement and perpetuation of Jewish faith, values and life in all its diversity at home, in 
Israel and around the world. 
 
The Federation conducts an annual fund raising campaign in the Greater Cincinnati area.  After 
deducting estimated uncollectible pledges and administrative and fund raising costs, allocations 
are made to local, national and international beneficiary organizations.  Commitments are made 
from the current year’s campaign to these organizations.  These commitments are reflected in the 
accompanying financial statements. 
 
The Federation also solicits and maintains funds from donors within the Greater Cincinnati area 
to be used for charitable purposes (referred to as “donor-advised funds” or “philanthropic funds”).  
These donors may recommend how these funds should be disbursed, but the Federation holds 
the power to determine actual use of these funds. 
 
The Federation also raises funds on behalf of other agencies and organizations within the Jewish 
Community of Greater Cincinnati.  These funds are recognized as income in the period the gift is 
committed. 

 
Financial Statement Presentation 
 
The financial statements include certain prior-year summarized comparative information. Such 
information does not include sufficient detail to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America (GAAP). Accordingly, 
such information should be read in conjunction with the Federation’s financial statements for the 
year ended December 31, 2016, from which the comparative information was derived. 
 
The financial statements have been prepared on the accrual basis of accounting in accordance 
with GAAP.  The Federation is required to report information regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets which have no donor-
imposed restrictions; temporarily restricted net assets which have donor-imposed restrictions that 
will expire in the future through the passage of time or usage for the specified purpose; and 
permanently restricted net assets which have donor-imposed restrictions which do not expire. 

 
 Fair Value Measurements 

 GAAP has a three-level hierarchy for fair value measurements based on transparency of 
valuation inputs as of the measurement date.  The hierarchy is based on the lowest level of input 
that is significant to the fair value measurement.  The three levels are defined as follows: Level 1 
inputs are unadjusted quoted prices for identical assets in active markets; Level 2 inputs are 
observable quoted prices for similar assets in active markets; Level 3 inputs are unobservable 
and reflect management’s best estimate of what market participants would use as fair value. 

 



JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
(Continued) 
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NOTE 1 NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
Cash and Cash Equivalents  

 
The Federation considers all liquid investments with original maturities of three months or less to 
be cash equivalents. At December 31, 2017 and 2016, cash equivalents consisted primarily of 
money market accounts. The Federation maintains its cash in bank deposit accounts which, at 
times, exceed federally insured limits.  The Federation has not experienced any losses in such 
accounts and believes it is not exposed to any significant credit risk. 
 
Investments and Investment Return 

 
Investments in equity and debt securities are carried at fair value.  Investment return that is 
initially restricted by donor stipulation and for which the restriction will be satisfied in the same 
year is recorded as temporarily restricted and then released from restriction.  Other investment 
return is reflected in the statements of activities as unrestricted, temporarily restricted or 
permanently restricted based upon the existence and nature of any donor or legally imposed 
restrictions.   

 
 Property and Equipment 
 
 Property and equipment are recorded at cost or, if donated or impaired, at fair value at the time of 

the gift or determination.  Depreciation is calculated on a straight-line basis over the estimated 
useful lives of the respective assets.  Major improvements are capitalized, while maintenance 
and repairs are expensed as incurred.   

 
The Federation assesses the recoverability of the carrying amount of property and equipment if 
certain events or changes occur, such as a significant decrease in market value of the assets or a 
significant change in operating conditions.   

Allocations Payable to Other Organizations 
 

Allocations payable to other organizations are contributions to other non-profit agencies that 
support the Jewish community and are expected to be paid within one year. 
 
Contributions 

 
 Contributions are recorded as unrestricted support unless explicit donor stipulations specify how 

the donated assets must be used.  Gifts received with donor stipulations that limit their use are 
reported as temporarily or permanently restricted revenue and net assets.  When a donor 
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities as net 
assets released from restrictions.  Gifts that are originally restricted by the donor and for which 
the restriction is met in the same time period are recorded as temporarily restricted and then 
released from restriction. 

 
 Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and 

gifts of cash or other assets that must be used to acquire long-lived assets are reported as 
restricted support.  Absent explicit donor stipulations about how long-lived assets must be 
maintained, the Federation reports expirations of donor restrictions when the donated or acquired 
long-lived assets are placed in service.  

 



JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
(Continued) 
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NOTE 1 NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
Contributions (Continued) 

 
Pledges for contributions to the annual campaign are recorded as receivables and revenues 
when unconditional promises to give are received by the Federation from donors.  Allowances are 
provided for amounts estimated to be uncollectible.  The allowance is calculated based on either 
a percentage of all pledges received for a certain campaign year, or the outstanding balance 
remaining in receivables for a specific campaign year.  

 
 Donated Services, Goods and Facilities 
  
 No amounts have been reflected in the financial statements for donated services.  The Federation 

pays for most services requiring specific expertise.  However, many individuals volunteer their 
time and perform a variety of tasks that assist the Federation. 

 
Income Taxes 
 
The Federation is exempt from income taxes under Section 501 of the Internal Revenue Code 
and a similar provision of Ohio law.  However, the Federation is subject to federal income tax on 
any unrelated business taxable income. 
 
The Federation’s IRS Form 990 is subject to review and examination by federal and state 
authorities.  The Federation believes it has appropriate support for any tax positions taken, and 
therefore, does not have any uncertain income tax positions that are material to the financial 
statements.   
 
Functional Allocation of Expenses 

 
 The costs of supporting the various community services and other activities have been 

summarized on a functional basis below.  Expenses have been classified based upon the actual 
direct expenditures and cost allocations based upon estimates of time spent by Federation 
personnel. 

2017 2016

Community services 13,431,757$  16,198,830$  
General and administrative 1,365,012      1,366,712      
Fundraising 1,925,802      1,792,631      

16,722,572$  19,358,173$  
 

 
Use of Estimates 

 
The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and 
the disclosure of contingent assets and liabilities in the financial statements and accompanying 
notes.  Actual results could differ from those estimates. 

 
 



JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
(Continued) 
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NOTE 1 NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
Reclassifications  

 
During 2017, management became aware that certain endowment funds previously classified as 
temporarily and permanently restricted were originally funded through contributions to donor-
advised funds of the Jewish Federation of Cincinnati and, therefore, should be classified within 
the board-designated (unrestricted) endowment.  Accordingly, management reclassified 
$5,422,688 of these endowment funds to unrestricted net assets as of December 31, 2016. 
Additionally, certain other 2016 figures have been reclassified to conform to the 2017 
presentation. 
 
New Accounting Standards 
 
In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards 
Update (“ASU”) 2014-09, Revenue from Contracts with Customers.  The standard’s core principle 
is that an organization will recognize revenue when it transfers promised goods or services to 
customers in an amount that reflects the consideration to which the organization expects to be 
entitled in exchange for those goods or services.  This standard also includes expanded 
disclosure requirements that result in an entity providing users of financial statements with 
comprehensive information about the nature, amount, timing and uncertainty of revenue and cash 
flows arising from the entity’s contract with customers.  This standard will be effective for the 
calendar year ending December 31, 2019. The Federation is currently in the process of 
evaluating the impact of adoption of this ASU on the financial statements.  
 
In February 2016, the FASB issued ASU 2016-02, Leases.  The standard requires all leases with 
lease terms over 12 months to be capitalized as a right-of-use asset and lease liability on the 
statement of financial position at the date of lease commencement.  Leases will be classified as 
either finance or operating. This distinction will be relevant for the pattern of expense recognition 
in the statement of activities.  This standard will be effective for calendar year ending December 
31, 2020. The Federation is currently in the process of evaluating the impact of adoption of this 
ASU on the financial statements. 
 
In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements of Not-for-
Profit Entities.  The standard aims to improve nonprofit financial statements in an effort to provide 
more useful information to donors, grantors, creditors and other users.  Major components of this 
standard include: net asset classifications, liquidity and availability of cash and consistency in 
reporting expenses. Net asset classifications will be reduced from three classes (unrestricted, 
temporarily restricted and permanently restricted) to two: net assets with donor restrictions and 
net assets without donor restrictions. Updated disclosure requirements will be presented 
regarding risk exposure and availability of cash for short term use.  Expenses will be reported by 
both their natural and functional classification to aid in the usefulness of financial statements.  
This standard will be effective for calendar year ending December 31, 2018. The Federation is 
currently in the process of evaluating the impact of adoption of this ASU on the financial 
statements. 

 
Subsequent Event Evaluation  

 
Subsequent events have been evaluated through July 18, 2018, which is the date the financial 
statements were available to be issued. See Note 7 for information on the repayment of bonds 
payable subsequent to year-end. 
 



JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
(Continued) 
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NOTE 2 CAMPAIGN PLEDGES RECEIVABLE 
 

Annual campaign pledges receivable consisted of the following at December 31: 
 

Campaign Allowance for Net Campaign
Pledges Uncollectible Pledges

Receivable Pledges Receivable
Year campaign pledges due:

2018 and beyond 3,998,386$    152,134$       3,846,252$    
2017 761,601         197,124         567,477         
2016 196,041         81,041           115,000         
2015 and prior 368,679         368,679         -                     

5,324,707$    798,978$       4,528,729$    

Campaign Allowance for Net Campaign
Pledges Uncollectible Pledges

Receivable Pledges Receivable
Year campaign pledges due:

2017 and beyond 4,014,623$    151,489$       3,863,134$    
2016 806,924         198,525         611,399         
2015 28,778           28,778           -                     
2014 and prior 451,994         451,994         -                     

5,302,319$    830,786$       4,474,533$    

2017

2016

 
 
Other campaign pledges receivable consisted of the following at December 31: 
 

2017 2016

Holocaust and Humanity Center capital campaign 6,086,924$    -                     
Jewish Family Service Vital Services campaign 304,711         480,767         
Jewish Community Center capital campaign -                     170,083         

6,391,635$    650,850$       
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Notes to Financial Statements 
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NOTE 2 CAMPAIGN PLEDGES RECEIVABLE (CONTINUED) 
 

The Holocaust and Humanity Center (HHC) capital campaign pledges receivable consist of 
pledges being collected on behalf of the HHC for the expansion and relocation of the Holocaust 
museum and consisted of the following as of December 31, 2017:  
 
Due in one year or less 2,465,511$    
Due in one to five years 3,733,456      

6,198,967      
Less unamortized discount on pledges (112,043)        

6,086,924$    
 

 
The discount rate for the HHC capital campaign pledges receivable was 1.93% for 2017.   
 
The Jewish Family Service (JFS) Vital Services campaign pledges receivable consist of pledges 
being collected on behalf of JFS for the construction and operation of the Vital Services Center 
and consisted of the following as of December 31: 

 
2017 2016

Due in one year or less 118,000$       47,750$         
Due in one to five years 200,000         455,000         

318,000         502,750         
Less unamortized discount on pledges (13,289)          (21,983)          

304,711$       480,767$       

 
The discount rate for the JFS Vital Services campaign pledges receivable was 2.25% for 2017 
and 2016.   
 
The Jewish Community Center (JCC) capital campaign pledges receivable consist of pledges 
being collected on behalf of the JCC for the construction and operation of the Mayerson Jewish 
Community Center and consisted of the following as of December 31:  
 

2017 2016

Due in one year or less 753,457$       951,642$       
Less allowance for uncollectible pledges (753,457)        (781,559)        

-$                   170,083$       
 

 



JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
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NOTE 3 GRANTS RECEIVABLE 
 
Grants receivable as of December 31 consisted primarily of grants from the Jewish Foundation of 
Cincinnati to support the Federation’s programs and mission, as follows: 
 

2017 2016

Shared business services 791,976$       1,416,400$    
Strengthening individual giving 730,000         730,000         
Future periods and other 500,000         950,207         
Teacher salary enhancement 487,480         524,650         
SAFE Cincinnati 186,374         -                     
Cincy Journeys 101,900         -                     
United Way of Greater Cincinnati 75,000           -                     

2,872,730$    3,621,257$    
 

 
NOTE 4 INVESTMENTS 

 
Investments consisted of the following as of December 31: 
 

2017 2016

Equity mutual funds 38,907,896$   25,903,491$   
Hedge funds 28,119,919     27,322,143     
Fixed income mutual funds 10,158,324     10,471,208     
Money market funds 8,074,470       509,374          
State of Israel bonds 765,936          765,618          
Equity securities 19,764            114,123          
Alternative strategy mutual funds -                      2,761,303       

Subtotal - Jewish Federation 86,046,309     67,847,260     

Investments held for JCC:
Money market funds 35,420,066     262,131          
Equity mutual funds 7,443,731       29,834,547     
Fixed income mutual funds 2,361,015       9,853,638       

Subtotal - Held for JCC 45,224,812     39,950,316     

131,271,121$ 107,797,576$ 
 

 
In addition to the investments held for the JCC as previously disclosed, investments include 
amounts owned by local organizations entrusted to the Federation in an agency capacity.  These 
amounts total $3,349,435 and $2,542,464 as of December 31, 2017 and 2016, respectively, and 
are included in total liabilities in the accompanying statement of financial position as held for other 
organizations. 
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NOTE 4 INVESTMENTS (CONTINUED) 
  
 Investment return for the year ended December 31 is consisted of the following: 
 

2017 2016

Interest and dividend income 1,992,935$    1,095,624$    
Realized losses on investments (839,157)        (72,000)          
Unrealized gains on investments 8,603,370      2,846,946      

9,757,148$    3,870,570$    
 

 
NOTE 5 PROPERTY AND EQUIPMENT 

 
Property and equipment consisted of the following as of December 31: 
 

2017 2016

Buildings and improvements 1,344,970$    1,344,970$    
Equipment, furniture and fixtures 1,624,771      1,598,495      
Land improvements 102,396         102,396         
Land 670,587         670,587         
Construction in progress -                     1,218             
Less accumulated depreciation (2,435,185)     (2,139,834)     

1,307,539$    1,577,832$    
 

 
In addition to its own equipment, furniture and fixtures, the Federation holds titles to the 
properties of Cincinnati Hillel and Camp Livingston, which are used by such organizations in 
providing services.  In 2017 and 2016, the Federation did not charge rent for the use of these 
facilities. 
 

NOTE 6 BENEFICIAL INTEREST IN PERPETUAL TRUST 
 

The Federation is the beneficiary under a perpetual trust administered by an outside party.  Under 
the terms of the trust, the Federation has the irrevocable right to receive income earned on the 
trust assets in perpetuity, but never receives the assets held in trust.  Distributions received from 
this trust for 2017 and 2016 were $142,754 and $150,400, respectively.   
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NOTE 7 NOTES RECEIVABLE AND PAYABLE 
 

The Federation collaborated in the construction of the Mayerson JCC whose construction was 
completed in September 2008.  The Mayerson JCC was funded through contributions and 
through $35,110,000 in tax-exempt bonds with an original maturity date of July 2036.  During 
2013, the Federation and the JCC refinanced the bonds and entered into $35,315,000 tax-
exempt bonds, as co-borrowers.  The bonds require payment of interest only at 67% of one-
month LIBOR, plus 80.8 basis points (1.85% at December 31, 2017) to be paid monthly through 
the initial fixed mandatory repurchase date of October 31, 2020, at which time the lender will have 
the option to call the loan or renew through a subsequent mandatory repurchase date, not to 
exceed the final maturity of July 1, 2041, at which time any outstanding principal is due.  The 
bonds are secured by the investments held by the JCC and the Federation.  In addition to the 
non-financial covenants of the agreement, the Federation is required to maintain a liquidity ratio 
of not less than 1.40 to 1.00, measured each semi-annual period.  The Federation has 
recognized a notes receivable and notes payable in the amount of $35,315,000 as of December 
31, 2017 and 2016.  
 
In April, 2018, the JCC and Federation Boards of Trustees approved resolutions to repay the JCC 
bonds payable in full. The repayment occurred on April 25, 2018 and released the JCC and its co-
borrowers of their obligations under the tax-exempt bonds.  
 
The Federation and another non-profit agency, as co-borrowers, have a note payable with an 
outstanding balance of $765,000 and $815,000 as of December 31, 2017 and 2016, respectively.  
The note payable bears interest at the daily LIBOR rate, plus 2.50% (3.94% at December 31, 
2017) and is payable in quarterly installments of $12,500, through maturity on November 1, 2020, 
at which time the remaining principal balance is due.  The note is secured by all business assets 
of the other non-profit agency and an open ended mortgage on the building granted by the non-
profit agency to the Federation.  The Federation has recognized a note receivable and note 
payable for the outstanding balance as of December 31, 2017 and 2016. 
 
Additionally, the Federation and the other non-profit agency, as co-borrowers, have a $150,000 
revolving note agreement.  The revolving note bears interest at the daily LIBOR rate, plus 2.50% 
(3.94% at December 31, 2017) to be paid monthly on any outstanding balance through maturity 
on December 31, 2018.  No borrowings were outstanding against the revolving note as of 
December 31, 2017 and 2016. 
 

NOTE 8  HELD FOR OTHER ORGANIZATIONS 
 

The Federation regularly collaborates with other local Jewish agencies to facilitate their 
fundraising campaigns, as well as serving as the custodian and managers of a pooled investment 
account. In conjunction with these activities, the Federation held cash, pledges receivable and 
investments on behalf of the following agencies as of December 31: 
 

2017 2016

Jewish Community Center 45,224,812$  40,276,840$  
Holocaust and Humanity Center 8,231,551      -                     
Jewish Family Service 2,771,239      2,760,746      
Other Jewish agencies 964,174         394,079         

57,191,776$  43,431,665$  
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NOTE 9  TEMPORARILY RESTRICTED NET ASSETS 
 

Temporarily restricted net assets as of December 31 are available for the following purposes or 
periods:  
 

2017 2016

Donor-restricted endowment funds:
Community needs 4,451,087$    3,972,430$    
Seniors 5,442,261      4,983,021      
Scholarships 121,051         124,707         
Other 920,912         767,532         
Accumulated earnings on permanently restricted

endowment funds 6,537,304      4,940,914      

Total donor-restricted endowment funds 17,472,615    14,788,604    

Restricted as to period of use:
Annual campaign funds 6,576,313      6,816,568      
Other 1,344,906      1,267,905      

Restricted as to purpose:
Shared business services 956,937         1,536,862      
Create your Jewish legacy (CYJL) 730,000         -                     
Strengthening individual giving 706,006         1,833,535      
Teacher salary enhancement 537,687         625,642         
Other 612,281         301,980         

28,936,745$  27,171,096$  
 

 
NOTE 10   PERMANENTLY RESTRICTED NET ASSETS 

 
Permanently restricted net assets as of December 31 are restricted as to the following: 
 

2017 2016

Donor-restricted endowment funds:
Community needs 6,072,449$    5,559,199$    
Education 3,787,860      3,701,354      
Career networking and recruitment 1,815,898      1,815,870      
Scholarships 1,141,067      1,141,067      
Other 853,223         753,223         

Total donor-restricted endowment funds 13,670,497    12,970,713    

Beneficial interest in perpetual trust 3,243,149      2,934,056      

16,913,646$  15,904,769$  
 



JEWISH FEDERATION OF CINCINNATI 
 

Notes to Financial Statements 
(Continued) 

 
 

16 

NOTE 11 ENDOWMENTS  
 

The Federation's endowment consists of several donor-restricted and board-designated 
endowment funds established for a variety of purposes.  As required by GAAP, net assets 
associated with endowment funds, including funds designated by the Board of Trustees to function 
as endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 

 
Interpretation of Relevant Law 
 
The Board of Trustees of the Federation follows the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA).  UPMIFA provides guidance on matters concerning the governance and 
management of donor-restricted endowment funds.  Under UPMIFA, the original value of donated 
gifts to the permanent endowment, the original value of subsequent gifts to the permanent 
endowment, and accumulations to the permanent endowment made in accordance with the 
direction of the applicable donor gift instrument are classified as permanently restricted.  The 
remaining portion of the donor-restricted endowment fund that is not classified as permanently 
restricted net assets is classified as temporarily restricted net assets until those amounts are 
appropriated for expenditure by the Board of Trustees. 

 
The endowment net asset composition by type of fund is as follows as of December 31, 2017: 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment funds (15,091)$        17,472,615$  13,670,497$   31,128,021$  
Board-designated endowment funds 22,490,721    -                     -                      22,490,721    

Total endowment funds 22,475,630$  17,472,615$  13,670,497$   53,618,742$  

 
The endowment net asset composition by type of fund is as follows as of December 31, 2016: 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment funds (230,262)$      14,788,604$  12,970,713$   27,529,055$  
Board-designated endowment funds 19,831,616    -                     -                      19,831,616    

Total endowment funds 19,601,354$  14,788,604$  12,970,713$   47,360,671$  
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NOTE 11   ENDOWMENTS (CONTINUED) 
 

The changes in endowment net assets for the year ended December 31, 2017 were as follows: 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net assets - 12/31/16 19,601,354$  14,788,604$  12,970,713$   47,360,671$  
Contributions 827,019         233,754         699,784          1,760,557      
Investment return 3,018,818      3,699,837      -                      6,718,655      
Appropriated earnings (971,561)        (1,249,580)     -                      (2,221,141)     

Endowment net assets  - 12/31/17 22,475,630$  17,472,615$  13,670,497$   53,618,742$  

 
The changes in endowment net assets for the year ended December 31, 2016 were as follows: 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net assets - 12/31/15 13,179,500$  19,786,731$  10,885,905$   43,852,136$  
Contributions 1,224,499      239,780         2,208,322       3,672,601      
Investment return 383,489         1,547,053      -                      1,930,542      
Appropriated earnings (608,822)        (1,485,786)     -                      (2,094,608)     
Redetermination 5,422,688      (5,299,174)     (123,514)         -                     

Endowment net assets - 12/31/16 19,601,354$  14,788,604$  12,970,713$   47,360,671$  

 
Investment Policy 
 
The Federation recognizes the need to develop and execute a comprehensive program of 
prudently investing the assets under its control with the goal of maximizing the long-term total 
return of the endowment assets and meeting the cash flow needs of the Federation for the benefit 
of the Jewish Community.  The Federation believes that the most significant decision affecting its 
ability to meet this goal is the asset allocation decision.  As such, the Federation has adopted a 
diversified asset allocation strategy based on its investment objectives and risk tolerances.  
Additionally, the Federation recognizes the risks associated with allowing a single investment 
manager or investment product’s market value to dominate the investment strategy.  Therefore, 
no investment manager or investment product can exceed 20% of the market value of the 
investments.  Further, the investment policy details certain investments as prohibited 
investments.  The Federation expects investments to outperform relevant indices and targeted 
benchmarks over rolling three and five year time periods.  This policy does not apply to funds 
held for other agencies, as they are subject to that organization’s investment policies. 

 
Spending Policy 
 
The Federation’s current recommended spending policy is to allow annual spending of 5.0% of a 
rolling 12-quarter weighted average of the market value of the asset pool for both the unrestricted 
and restricted endowments.  However, if the Board decides to override the recommended 
spending policy, it must be done with a super-majority, which is defined as a two-thirds (2/3) 
majority of the Board of Trustees.  
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NOTE 12  EMPLOYEE BENEFIT PLAN 
 

The Federation has a defined contribution plan for all employees meeting certain eligibility 
requirements.  The plan provides for voluntary contributions by the Federation’s employees up to 
a specified percentage of gross pay and a Federation match of 50% of a participant’s contribution 
up to 6% of eligible compensation.  In addition, the Federation may make additional discretionary 
contributions.  Federation contributions to the plan approximated $144,176 and $136,048 in 2017 
and 2016, respectively. 

 
NOTE 13 FAIR VALUE MEASUREMENTS  

 
The following summarize assets measured at fair value on a recurring basis at December 31, 
2017 and 2016: 
 

Not subject to

fair value
Level 1 Level 2 Level 3 measurements Total

ASSETS
Investments
Equity mutual funds 38,907,896$ -$                  -$                -$                      38,907,896$    
Fixed income mutual funds 10,158,324   -                    -                  -                        10,158,324      
Equity securities 19,764          -                    -                  -                        19,764             
State of Israel bonds -                    765,936        -                  -                        765,936           
Money market funds -                    8,074,470     -                  -                        8,074,470        
Hedge funds -                    -                    -                  28,119,919        28,119,919      

Subtotal - Jewish Federation 49,085,984   8,840,406     -                  28,119,919        86,046,309      

Investments held for JCC:
Equity mutual funds 7,443,731     -                    -                  -                        7,443,731        
Fixed income mutual funds 2,361,015     -                    -                  -                        2,361,015        
Money market funds -                    35,420,066   -                  -                        35,420,066      

Subtotal - Held for JCC 9,804,746     35,420,066   -                  -                        45,224,812      

Total investments 58,890,730   44,260,472   -                  28,119,919        131,271,121    

CSV of life insurance policies -                    774,356        -                  -                        774,356           
Charitable gift annuities -                    495,550        -                  -                        495,550           
Beneficial interest in trust -                    -                    3,243,149   -                        3,243,149        

Total assets 58,890,730$ 45,530,378$ 3,243,149$ 28,119,919$      135,784,176$  

2017
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NOTE 13 FAIR VALUE MEASUREMENTS (CONTINUED) 
 

Not subject to

fair value
Level 1 Level 2 Level 3 measurements Total

ASSETS
Investments
Equity mutual funds 25,903,491$ -$                -$                -$                      25,903,491$    
Fixed income mutual funds 10,471,208   -                  -                  -                        10,471,208      
Alternative strategy mutual funds 2,761,303     -                  -                  -                        2,761,303        
Equity securities 114,123        -                  -                  -                        114,123           
State of Israel bonds -                    765,618      -                  -                        765,618           
Money market funds -                    509,374      -                  -                        509,374           
Hedge funds -                    -                  -                  27,322,143        27,322,143      

Subtotal - Jewish Federation 39,250,125   1,274,992   -                  27,322,143        67,847,260      

Investments held for JCC:
Equity mutual funds 29,834,547   -                  -                  -                        29,834,547      
Fixed income mutual funds 9,853,638     -                  -                  -                        9,853,638        
Money market funds -                    262,131      -                  -                        262,131           

Subtotal - Held for JCC 39,688,185   262,131      -                  -                        39,950,316      

Total investments 78,938,310   1,537,123   -                  27,322,143        107,797,576    

CSV of life insurance policies -                    724,829      -                  -                        724,829           
Charitable gift annuities -                    443,076      -                  -                        443,076           
Beneficial interest in trust -                    -                  2,934,056   -                        2,934,056        

Total assets 78,938,310$ 2,705,028$ 2,934,056$ 27,322,143$      111,899,537$  

2016

 
Fair values for equity securities and equity, fixed income and alternative strategy mutual funds 
have Level 1 inputs of quoted prices in active markets. 
 
Fair values for money market funds have Level 2 inputs as fair value is based off the observable 
values of the underlying securities. 
 
Fair values for the Federation’s State of Israel bonds can be estimated using the face value, 
maturity date, payoff dates, and interest rate for each of the bonds.  These are considered to be 
Level 2 observable inputs. 
 
Fair values for the cash surrender value of life insurance policies can be estimated using the face 
value, premium amounts, interest rate and age of insured.  These are considered to be Level 2 
observable inputs. 
 
Fair values for charitable gift annuities can be estimated using the contribution amount, annuity 
amount, interest rate and age of insured.  These are considered to be Level 2 observable inputs.  
 
Fair value for the beneficial interest in perpetual trust is derived from the present value of the 
investments at the time of death of the last remaining beneficiary.  Future value of investments is 
not observable and therefore Level 3. 
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NOTE 13  FAIR VALUE MEASUREMENTS (CONTINUED) 
 

The following table is a reconciliation of all assets and liabilities measured at fair value on a 
recurring basis using significant Level 3 unobservable inputs: 
 
Balance at December 31, 2015 2,848,110$    

Change in value 85,946           

Balance at December 31, 2016 2,934,056      

Change in value 309,093         

Balance at December 31, 2017 3,243,149$    

 
Investments in Certain Entities that Calculate Net Asset Value per Share 
 
Hedge funds are investments in unregistered investment pools. The investment pools in turn 
invest in various equity and debt securities and other vehicles to generate an investment return. 
The value of these investment pools is reported by the Federation based on information provided 
by the investment management. These type of investments are no longer required to be 
categorized within the fair value hierarchy in accordance with Accounting Standards Update No. 
2015-07 Fair Value Measurements. 
 
Values may be based on readily available public market data as well as estimates that require 
varying degrees of judgment. Generally, the value reflects net contributions to the investee and 
an ownership share of realized and unrealized investment income and expenses. The financial 
statements of the investees are audited annually by independent auditors as of December 31 with 
the most recent being as of December 31, 2017 or December 31, 2016. Valuations for these 
investment pools provided by the investment managers are evaluated by the Federation, and 
management believes such values are reasonable for years ended December 31, 2017 and 
2016.  

 
The Federation used Net Asset Value (NAV) to determine the fair value of all the underlying 
investments which do not have a readily determinable fair value and prepare their financial 
statements consistent with the measurement principles of an investment company or have the 
attributes of an investment company.  The following table lists investments in other investment 
companies by major category: 

 

Fair Unfunded Redemption Redemption

Value Commitments Frequency Notice Period

Hedge funds 28,119,919$  -                     Daily to annually 1 to 90 days

Year Ended December 31, 2017

 
 
Hedge funds include investments in funds that invest in securities and private investment 
companies.  The funds invest substantially all of its assets through a master-feeder structure with 
a “Master Fund”, an investment company that has the same investment objectives as the funds.  
The fair value of the Federation’s investment in this category has been estimated using the net 
asset value per share of the investments. 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

SUPPLEMENTARY INFORMATION 
 



 

See independent auditor’s report  
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JEWISH FEDERATION OF CINCINNATI 
 

Schedule of Operating Expenses 
Year Ended December 31, 2017 with Summarized Comparative Totals for December 31, 2016 

 
 

Annual Management Endowment & Planning Services for Israel Israel Travel
Campaign Other and Philanthropic for Leadership Other and Community and Overnight Total Total

Fundraising Fundraising General Administration Community Development Organizations Overseas Relations Camping 2017 2016

Salaries 599,697$      668,167$      672,830$        94,244$             259,385$     160,232$        1,085,275$     315,943$      186,357$          206,694$        4,248,823$   3,816,756$   
Employee benefits 80,912          117,590        105,597          16,358              33,038         18,747            220,661          59,532          24,787              39,178            716,401        659,906        
Payroll taxes 42,060          48,546          42,128            6,925                16,664         10,842            79,160            16,255          12,600              12,809            287,991        272,780        

722,669        834,303        820,555          117,527             309,087       189,821          1,385,096       391,729        223,745            258,681          5,253,215     4,749,442     

Outside services 12,313          9,111            84,489            408                   17,028         36,369            222,805          14,880          77,758              6,303              481,464        530,891        
Marketing Expense 46,948          44,526          17,647            14,982              10,114         9,614              20,329            35,152          20,763              65,222            285,297        266,753        
Training and education 13,301          6,088            10,904            1,807                3,052           54,835            10,777            4,829            4,034                7,376              117,004        117,420        
Supplies and other (351)              (54)                (3,497)             1,078                2,919           (1,700)             36,686            13,284          4,939                2,141              55,445          30,691          
Telephone 4,287            3,264            8,758              370                   2,345           1,663              4,860              5,115            1,418                1,146              33,226          26,542          
Postage 725               398               2,157              490                   315              229                 4,406              256               95                     23                   9,093            9,864            
Occupancy 7,726            4,636            43,266            -                        10,593         6,181              15,452            22,066          4,877                -                      114,797        104,560        
Information technology 2,436            26,282          21,868            3,237                795              787                 74,010            1,226            274                   244                 131,158        207,087        
Equipment maintenance 1,898            1,159            10,336            1                       1,511           1,481              3,689              1,942            378                   94                   22,488          47,155          
Travel and mileage 2,371            1,483            9,921              223                   3,746           1,561              7,178              10,008          4,551                1,103              42,143          54,306          
Meetings 11,578          5,764            12,161            5,879                3,932           20,366            8,313              7,371            10,193              5,883              91,439          85,711          
Events 59,610          57,697          10,135            22,995              1,553           9,587              2,461              78,368          61,816              7,336              311,559        1,608,713     
Subscription and dues 2,255            1,107            2,148              6,136                533              512                 1,087              1,076            5,008                724                 20,586          16,577          
Awards 2,193            812               861                 748                   115              389                 361                 126               504                   -                      6,110            6,736            

Total before depreciation 889,959        996,579        1,051,710       175,879             367,638       331,695          1,797,508       587,428        420,352            356,276          6,975,023     7,862,448     

Depreciation 24,540          14,724          137,424          -                        19,632         19,632            49,080            24,540          4,908                -                      294,480        349,030        

Total operating expenses 914,499$      1,011,303$   1,189,134$     175,879$           387,270$     351,327$        1,846,588$     611,968$      425,260$          356,276$        7,269,503$   8,211,478$   

 


