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 INDEPENDENT AUDITOR'S REPORT

To the Trustees of Jewish Community Foundation of Greater Vancouver:

We have audited the accompanying financial statements of Jewish Community Foundation of Greater
Vancouver, which comprise the statements of financial position as at March 31, 2016, and the statement
of operations and changes in net assets and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal

control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We
conducted our audit in accordance with Canadian generally accepted auditing standards.  Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements.  The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control.  An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Jewish Community Foundation of Greater Vancouver as at March 31, 2016, and its financial
performance and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.



 

 

Report on Other Legal and Regulatory Requirements

As required by the Society Act (British Columbia), we report that, in our opinion, the accounting
principles used in these financial statements have been applied on a basis consistent with that of the
preceding year.

  "Wolrige Mahon LLP"

CHARTERED PROFESSIONAL ACCOUNTANTS

June 8, 2016
Vancouver, B.C.



JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

STATEMENT OF FINANCIAL POSITION

March 31, 2016

March 31, March 31,
2016 2015

$ $

Assets

Cash 692,709 381,426
Pooled investments 44,420,915 45,967,281
State of Israel Bonds 1,118,959 450,401
Other receivables (Note 2) 841,501 801,577
Mortgage receivable (Note 3) 428,084 428,084

47,502,168 48,028,769

Liabilities

Grants payable 20,449 156,950
Deferred revenue 17,388 17,379
Interfund payables - Federation general fund (Note 4) 857,485 1,215,154

895,322 1,389,483

Net Assets (Note 5)

Externally restricted 42,279,066 42,211,126
Unrestricted 4,327,780 4,428,160

46,606,846 46,639,286

47,502,168 48,028,769

Approved by Directors:

______________________________ ______________________________

The accompanying notes are an integral part of these financial statements. 1



JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

For the year ended March 31, 2016

Unrestricted Restricted 2016 2015
Fund Fund Total Total

$ $ $ $

Revenues
Contributions 58,965 1,861,230 1,920,195 1,113,335

Investment income
Interest and dividends 46,149 816,404 862,553 1,092,060
Gain on sale of investments 31,886 564,090 595,976 4,177,107
Unrealized loss in value of investments (64,639) (1,143,524) (1,208,163) (614,311)

13,396 236,970 250,366 4,654,856

Expenditures
Foundation administration fee 32,910 352,186 385,096 373,389

Excess of revenues over expenditures before
allocations 39,451 1,746,014 1,785,465 5,394,802

Distributions
Foundation grants (Note 5) 139,831 1,678,074 1,817,905 1,567,924

Excess of revenue over expenditures (100,380) 67,940 (32,440) 3,826,878

Net assets, beginning 4,428,160 42,211,126 46,639,286 42,812,408

Net assets, ending 4,327,780 42,279,066 46,606,846 46,639,286

The accompanying notes are an integral part of these financial statements. 2



JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

STATEMENT OF CASH FLOWS

For the year ended March 31, 2016

2016 2015
$ $

Cash flows related to operating activities
Excess of revenue over expenditures (32,440) 3,826,878
Adjustments for items not affecting cash:

Gain on sale of investments (595,976) (4,177,107)
Unrealized loss in value of investments 1,208,163 614,311
Bonds contributed during the year (700,000) -

(120,253) 264,082
Changes in non-cash working capital:

Other receivables (39,924) (91,968)
Mortgage receivable - (428,084)
Grants payable (136,501) 36,000
Deferred revenue 9 17,379
Interfund payables - Federation general fund (357,669) 274,060

(654,338) 71,469

Cash flows related to investing activities
Purchase of pooled investments (6,980,255) (21,783,888)
Proceeds on sale of pooled investments 7,914,434 21,255,954
Purchase of State of Israel Bonds (215,000) (130,000)
Proceeds on redemption of State of Israel Bonds 246,442 138,293

965,621 (519,641)

Net increase (decrease) in cash 311,283 (448,172)
Cash, beginning 381,426 829,598

Cash, ending 692,709 381,426

The accompanying notes are an integral part of these financial statements. 3



JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

NOTES

For the year ended March 31, 2016

The Jewish Community Foundation of Greater Vancouver (the "Foundation") is a fund within the Jewish Federation
of Greater Vancouver (the "Federation").

The Federation is a society incorporated under the British Columbia Society Act and is a registered charity under the
Income Tax Act of Canada.  It serves as a primary source of funding for organizations, programs and services that
have objectives specifically relevant to the Jewish community.

The goal of the Foundation is to provide resources to meet the long-term needs of the Jewish community locally,
nationally and internationally.  

Note 1 Significant Accounting Policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations and include the following significant accounting policies:

Fund Accounting

The Foundation follows the restricted fund method of accounting for contributions.  Under this method, the
Foundation classifies resources for reporting purposes according to the restrictions placed on their use.

Contributed Services and Materials

A number of volunteers contribute a significant amount of their time and services to the Foundation each year.
Because of the difficulty in determining fair value, these contributed services are not recognized in the financial
statements.  The Foundation records the fair value of contributed materials at the time of receipt, where such fair
value is determinable and the materials would otherwise have been purchased.  The Foundation did not receive
any such contributed materials.

Financial Instruments

Measurement of financial instruments

The Foundation measures its financial assets and financial liabilities at fair value at the acquisition date, except
for financial assets and financial liabilities acquired in related party transactions.  Transaction costs related to the
acquisition of financial instruments subsequently measured at fair value are recognized in net earnings when
incurred. The carrying amounts of financial instruments not subsequently measured at fair value are adjusted by
the amount of transaction costs directly attributable to the acquisition of the instrument.

The Foundation subsequently measures all of its financial assets and financial liabilities at amortized cost except
for pooled investments and bonds, which are subsequently measured at fair value. Changes in fair value are
recognized in the statement of operations.

Impairment

Financial assets measured at amortized cost are assessed for indications of impairment at the end of each
reporting period. When impairment is identified, the amount of the write-down is recognized as an impairment
loss in excess of revenue over expenditures.  Previously recognized impairment losses are reversed when the
extent of the impairment decreases, provided that the adjusted carrying amount is no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized previously. The
amount of the reversal is recognized in excess of revenue over expenditures.

4



JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

NOTES

For the year ended March 31, 2016

Note 1 Significant Accounting Policies (continued)

Revenue Recognition

Gains and losses on sale of investments are recognized in the period in which the related investments are sold.

The unrealized gain (loss) in the value of the investments represents the change in the fair value of the pooled
investments and bonds during the period.

Interest and dividend income are recognized as they are earned.

The Foundation receives contributions in the form of long-term pledges, assignments of life insurance policies
and bequest provisions.  Pledges and life insurance policies are recognized when the amount to be received can
be reasonably estimated and ultimate collection is reasonably assured.  Other contributions are recognized when
received.

Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures
during the reporting period.  Actual results could differ from those estimates.

Significant areas requiring the use of management estimates relate to the collectability of the other receivables.

Note 2 Other Receivables

2016 2015
$ $

Goods and services tax 9,020 9,503
Assigned life insurance policies 832,481 792,074
Promissory note 256,138 256,138

1,097,639 1,057,715
Less: allowance (256,138) (256,138)

841,501 801,577

Note 3 Mortgage Receivable

The mortgage receivable consists of a loan of $428,084 (2015: $428,084) provided to a communal organization,
bearing interest at 3.75% per annum, and secured by real property.
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JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

NOTES

For the year ended March 31, 2016

Note 4 Interfund Payables - Federation General Fund

Interfund payables are non-interest bearing and without specific terms for repayment. 

Note 5 Net Assets

Unrestricted Designated Institutional Philanthropic Total
$ $ $ $ $

Net assets, beginning 4,428,160 20,560,367 9,202,085 12,448,674 46,639,286

Contributions 58,965 587,183 1,006,252 267,796 1,920,196

Investment income 13,396 93,856 70,593 72,520 250,365

Foundation administration fee (32,910) (169,828) (72,693) (109,665) (385,096)

Foundation grants (139,831) (691,687) (291,385) (695,002) (1,817,905)

Net assets, ending 4,327,780 20,379,891 9,914,852 11,984,323 46,606,846

Unrestricted funds

Income from these funds is distributed through the grant program of the Foundation in response to the emerging
and changing needs of the community.  Grants are awarded each year through a rigorous adjudication process
administered by a standing committee of the Board of Trustees.

Designated funds

These funds direct income to the specific charitable organization named by the donor who established the fund.

Institutional funds

These funds are established by various charitable organizations which make contributions to their own funds.
The income which is earned on the capital provides the organizations with stable funding on a long term basis.

Philanthropic funds

These funds provide donors with the opportunity to structure their charitable giving to suit their funding
priorities.  Fund holders or their chosen advisors may suggest charities which will benefit from distributions from
their funds.
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JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

NOTES

For the year ended March 31, 2016

Note 6 Capital Management

The Foundation's capital consists of the net assets reported in the statement of financial position.

The Foundation's primary objectives when managing capital are two-fold:

a) For short-term cash, the objectives are to safeguard the sustainability of the organization, to provide
sufficient capital to maintain operations and to manage risks.

b) For long-term funds, the objectives are to invest the portfolio prudently, without exposing the Foundation to
undue risk of loss or impairment and with a reasonable expectation of return or capital appreciation based
on the nature of the investments. 

The Foundation manages capital through the regular monitoring of the returns on investments, projections of
donations, and monthly financial results.

Contributions to the designated, institutional and philanthropic funds are restricted for specific purposes by the
contributors.

The Foundation was in compliance with these restrictions during the year.

Note 7 Financial Instruments

Items that meet the definition of a financial instrument include cash, pooled investments, State of Israel Bonds,
other receivables, mortgage receivable, grants payable, and interfund payables - Federation general fund.

It is management's opinion that the foundation is not exposed to significant liquidity risk or credit risk arising
from these financial instruments. The following is a summary of the significant financial instrument risks:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The Foundation is exposed to credit risk in respect of its assigned life
insurance policies and mortgage receivable.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other
price risk.  

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Foundation undertakes sales and purchase transactions in foreign
currencies and, consequently, certain of its financial instruments are exposed to foreign currency fluctuations.
Financial instruments include the following amounts, presented in Canadian dollars, which are denominated
in foreign currencies:

2016 2015
% %

Pooled investments - United States 11.6 10.5
Pooled investments - United Kingdom 2.8 2.9
Pooled investments - Other 11.2 11.6
State of Israel Bonds 0.4 0.8
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JEWISH COMMUNITY FOUNDATION OF GREATER VANCOUVER

NOTES

For the year ended March 31, 2016

Note 7 Financial Instruments (continued)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The fair values of fixed rate financial instruments are subject to
change, since fair values fluctuate inversely with changes in market interest rates.  The cash flows related to
floating rate financial instruments change as market interest rates change. The Foundation is exposed to
interest rate risk with respect of its pooled investments, which bear interest at fixed and variable rates and the
State of Israel Bonds and mortgage receivable, which bear interest at fixed rates.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The Foundation is exposed to other price risk
in respect of its pooled investments.  

Note 8 Comparative Figures

Certain 2015 comparative figures have been reclassified to conform with the financial statement presentation
adopted for 2016.
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