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INDEPENDENT AUDITOR'S REPORT

To the members of
The Ottawa Jewish Community Foundation

Opinion

We have audited the financial statements of The Ottawa Jewish Community Foundation
(the Organization), which comprise the statement of financial position as at December 31,
2022, and the statements of operations and changes in net assets and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at December 31, 2022, and the results
of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged With Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an
audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Organization’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

-
\7‘6:5:...-1.4.!
Chartered Professional Accountants, Licensed Public Accountants

Ottawa,
May 8, 2023.
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THE OTTAWA JEWISH COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

2022 2021
ASSETS
Current
Cash $ 2344024 3 753,167
Investments (note 3) 71,543,886 81,506,315
Accounts receivable 180,383 229,675
Prepaid expenses 4,170 11,836
74,072,463 82,500,993
Capital assets (note 4) 63,398 74,864
$ 74,135,861 $ 82,575,857
LIABILITIES
Current
Accounts payable and accrued liabilities $ 614273 $ 587,386
Allocations payable 2,004,324 2,087,908
Deferred contributions (note 5) 60,944 41,319
2,679,541 2,716,613
Managed funds (note 7) 19,072,165 20,752,889
21,751,706 23,469,502
NET ASSETS
Endowments 52,384,155 59,106,355
$ 74,135,861 $ 82,575,857

Approved on behalf of the board:

)

Vs .
LawrPnce Sofoglay (May 12, 2023 17:11 EDT) director
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THE OTTAWA JEWISH COMMUNITY FOUNDATION
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2022

Operating Capital Total Total
Fund Fund 2022 2021
Revenues
Investment income - net $(5,587,668) $ - $(5,587,668) $ 6,623,797
Endowments and bequests - 1,787,887 1,787,887 1,168,152
Donations and grants (note 9) 108,861 390,805 499,666 711,590
(5,478,807) 2,178,692  (3,300,115) 8,503,539
Expenses
Amortization 11,466 - 11,466 11,466
Bank, administrative and
credit card charges 19,520 - 19,520 16,348
Bad debts 2,969 - 2,969 528
Computer costs 36,106 - 36,106 32,849
Insurance 7,383 - 7,383 6,164
Insurance subsidy
programs (note 8) 18,313 - 18,313 18,316
Life and legacy program 72,954 - 72,954 70,720
Occupancy costs 15,352 - 15,352 14,905
Postage 3,384 - 3,384 4,130
Printing, stationery and office 3,865 - 3,865 7,734
Professional fees 26,245 - 26,245 35,500
Promotion and public relations 28,788 - 28,788 41,446
Salaries and benefits 447,727 - 447,727 443,765
Telephone 3,021 - 3,021 3,064
Total expenses 697,093 - 697,093 706,935
Net result before allocations (6,175,900) 2,178,692  (3,997,208) 7,796,604
Allocation commitments 1,990,471 343,716 2,334,187 2,583,188
Other donations - 390,805 390,805 627,116
1,990,471 734,521 2,724,992 3,210,304
Net result for the year (8,166,371) 1,444,171  (6,722,200) 4,586,300
Net assets, beginning of year - 59,106,355 59,106,355 54,520,055
Interfund transfer 8,166,371  (8,166,371) - -

Net assets, end of year

$52,384,155 $52,384,155 $59,106,355




THE OTTAWA JEWISH COMMUNITY FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021
CASH PROVIDED BY (USED IN)
Operating activities
Net result for the year $ (6,722,200) $ 4,586,300
Amortization 11,466 11,466
Net change in investments 9,962,429 (6,916,526)
Net change in managed funds (1,680,723) 1,939,274
Changes in operating net assets
Accounts receivable 49,292 (121,142)
Prepaid expenses 7,666 (3,146)
Accounts payable and accrued liabilities 26,887 162,953
Allocations payable (83,584) 191,888
Deferred amounts 19,624 28,462
Increase (decrease) in cash 1,590,857 (120,471)
Cash, beginning of year 753,167 873,638

Cash, end of year $ 2344024 3 753,167




THE OTTAWA JEWISH COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Purpose of the organization

The Ottawa Jewish Community Foundation (the Foundation) is a public foundation with tax-
exempt status as a registered charity under paragraph 149(1)(f) of the Income Tax Act. Its
purpose is to receive legacies, gifts, grants, bequests, endowments and donations in kind and to
apply from time to time all or part thereof and the income therefrom for religious, educational
and other charitable purposes.

Significant accounting policies

The financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations and include the following significant accounting policies:

Cash and cash equivalents

Cash and cash equivalents can include cash on hand and balances with financial institutions (net
of temporary overdrafts). The Foundation holds some cash and cash equivalents in its managed
investment portfolio. Investments of the Capital Fund represent the Foundation’s endowment
and managed funds, and since these balances are not available for operations they are excluded
from cash and cash equivalents.

Fund accounting

The Operating Fund reports revenues and expenses related to program delivery and
administrative activities.

The Capital Fund reports endowment contributions and bequests.

Unrestricted investment income earned (losses incurred) on Capital Fund resources is recognized
as revenue of the Operating Fund.

Capital assets

Capital asset acquisitions in excess of $5,000 are capitalized and amortized over their useful
lives. Capital asset acquisitions under $5,000 are expensed as incurred. Capital assets are
recorded at cost. Amortization is provided as follows:

Computer system Straight line over 10 years

Amortization is recorded at one-half of the above rate in the year of acquisition.



THE OTTAWA JEWISH COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Significant accounting policies (continued)
Allocations

The Foundation recognizes 4.0% (2021 - 4.0%) of the monthly average endowment fund
balances as available for distribution for those funds that made grants in the year. Allocations
made in excess of this amount per endowment fund is charged to the Capital Fund whereas
income earned in excess of allocations is recapitalized to the Capital Fund.

Revenue recognition

The Foundation follows the restricted fund method of accounting for contributions. Restricted
contributions, including endowments and bequests, are recognized as revenue of the Capital
Fund in the year received.

Unrestricted contributions are recognized in revenue of the Operating Fund in the year received.

Income from investments are included in the Operating Fund as amounts made available for
allocation, at the discretion of the board and are recognized in accordance with the financial
instruments note.

Interfund transfers

It is the Foundation's policy to transfer any net result for the year from the Operating Fund to
the Capital Fund.

Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities as at the date of the financial statements and the reported
amounts of revenues and expenses during the reported period. These estimates are reviewed
periodically, and, as adjustments become necessary, they are reported in the result for the
period in which they become known.



THE OTTAWA JEWISH COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Significant accounting policies (continued)

Financial instruments

Measurement of financial instruments

The Foundation initially measures its financial assets and liabilities at fair value. The Foundation
subsequently measures all its financial assets and financial liabilities at amortized cost, except
for investments in equity instruments that are quoted in an active market, which are measured
at fair value. Changes in fair value are recognized in the net result for the year.

Transaction costs

Transaction costs are recognized in the net results in the year incurred. However, financial

instruments that will not be subsequently measured at fair value are adjusted by the transaction
costs that are directly attributable to their origination, issuance, or assumption.



THE OTTAWA JEWISH COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2022

10.

3. Investments
Investments of the Capital Fund are comprised as follows:

Cash equivalents
Corporate bonds
Government bonds
State of Israel bonds
Canadian equities
Global equities
Alternative investments

Allocated as follows:

Ottawa Jewish Community Foundation
Managed funds (note 7)

2022 2021

$ 583,249 $ 1,557,553
9,174,670 11,477,030
11,219,096 15,663,360
1,112,192 1,101,938
11,884,965 14,116,474
26,227,718 30,702,811
11,341,996 6,887,149
$ 71543886 $ 81,506,315
2022 2021
$ 52,471,721 $ 60,753,426
19,072,165 20,752,889
$ 71543886 $ 81,506,315

Investment in financial instruments renders the Foundation subject to investment risks. These
include the risks arising from changes in interest rates, in rates of exchange for foreign currency,
and in market values of domestic and foreign equity investments. They also include the risks
arising from the failure of a party to a financial instrument to discharge an obligation when it is

due.

Concentration risk exists when a significant proportion of the portfolio is invested in securities
with similar characteristics or subject to similar economic, political or other conditions.
Management believes that the concentrations described above do not represent excessive risk.

Foreign currency exposure arises from the Foundation's holdings of non-Canadian bonds and
equities. As at December 31, 2022, the Foundation held 37.1% (2021 - 37.8%) of its investments

in securities subject to foreign currency exposure.

Interest rate price risk arises from the Foundation's holding fixed income investments where the

interest rates can fluctuate.

The Foundation has adopted investment policies, standards and procedures to control the

amount of risk to which it is exposed.

Investment counsel, custodial and advisors fees of $418,571 were paid during the year (2021 -

$483,326) and are recognized as a reduction of investment income.



11.
THE OTTAWA JEWISH COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Capital assets

2022 2021
Computer system
Cost $ 114,663 $ 114,663
Accumulated amortization (51,265) (39,799)
Net book value $ 63,398 $ 74,864
Deferred contributions
2022 2021
Balance, beginning of year $ 41,319 $ 12,858
Add: restricted contributions received during the year 126,656 116,685
Less: amount recognized as revenue in the year (107,031) (88,224)
Balance, end of year $ 60,944 $ 41,319

Interfund advances

As at December 31, 2022, the Capital Fund has advanced $103,622 to the Operating Fund.
These advances are non-interest bearing with no specified terms of repayment.

Managed funds

The Foundation manages funds on behalf of other organizations for which it receives
management fees.
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THE OTTAWA JEWISH COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Insurance subsidy programs

The Foundation has established three insurance programs, the Foundation insurance program,
the Gilbert Greenberg Education Fund insurance program and the Perpetual Annual Campaign
Endowed insurance program.

Foundation insurance program
The Foundation is named the beneficiary of 54 life insurance policies having a face value of

$15,039,447 (2021 - 51 policies with face value of $15,038,881). The activities of this program
for the year are as follows:

2022 2021
Premiums due on policies $ 72981 $ 72,981
Less: funds received from life insured 57,465 57,465

15,516 15,516
Less: funds received from one specific endowment fund 8,755 8,755
Net expense to the Foundation $ 6,761 $ 6,761

The net expense to the Foundation represents policy premiums for which there is no
reimbursement from the life insured.

Gilbert Greenberg Education Fund insurance program

The Foundation is the named beneficiary of 36 life insurance policies having a face value of
$3,797,000 (2021 - 36 polices with face value of $3,797,000). The Foundation subsidizes the
annual premium on these policies to a maximum amount of $300 per policy per year. The
activities of this program for the year are as follows:

2022 2021
Premiums due on policies $ 12914 $ 12,914
Less: funds received from life insured 2,107 2,104
Net expense to the Foundation $ 10,807 $ 10,810

The net expense to the Foundation represents the subsidies provided by the Foundation from
the Operating Fund.



THE OTTAWA JEWISH COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

13.

10.

Insurance subsidy programs (continued)

Perpetual Annual Campaign Endowed insurance program

The Foundation is the named beneficiary of 30 life insurance policies having a face value of
$3,944,513 (2021 - 30 policies with face value of $3,944,513). An endowment fund subsidizes
the annual premium on these policies to a maximum amount of $500 per policy per year with
the additional amount being paid by the insured. The activities of this program for the year are

as follows:
2022 2021
Premiums due on policies $ 20,397 20,397
Less: funds received from life insured 4,513 4,710
15,884 15,687
Less: funds received from one specific endowment fund 15,139 14,942
Net expense to the Foundation $ 745 745

Donations and grants

Grants in the Operating Fund of $108,861 (2021 - $84,474) represent contributions from the

Harold Grinspoon Foundation for the Life & Legacy program.

Comparative figures

Certain 2021 comparative figures have been reclassified to conform with the presentation

adopted in 2022.



THE OTTAWA JEWISH COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION BY FUND

FOR THE YEAR ENDED DECEMBER 31, 2022

14.

Operating Capital 2022 2021
Fund Fund Total Total
ASSETS
Current
Cash $ 284,535 $ 2,059,489 $ 2,344,024 $ 753,167
Investments - 71,543,886 71,543,886 81,506,315
Accounts receivable 108,440 71,943 180,383 229,675
Prepaid expenses 4,170 - 4,170 11,836
Interfund advances (note 6) (103,622) 103,622 - -
293,523 73,778,940 74,072,463 82,500,993
Capital assets 63,398 - 63,398 74,864
$ 356,921 $73,778,940 $74,135,861 $82,575,857
LIABILITIES
Current
Accounts payable
and accrued liabilities $ 295,977 $ 318,296 $ 614,273 $ 587,386
Allocations payable - 2,004,324 2,004,324 2,087,908
Deferred contributions 60,944 - 60,944 41,319
356,921 2,322,620 2,679,541 2,716,613
Managed funds - 19,072,165 19,072,165 20,752,889
356,921 21,394,785 21,751,706 23,469,502
NET ASSETS
Endowments - 52,384,155 52,384,155 59,106,355
$ 356,921 $73,778,940 $74,135,861 $82,575,857
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